
What Are The Popular Types of Cryptocurrencies?


Cryptocurrencyhasbeengainingincreasingpopularityinrecentyears.Youmayhaveheard

ofitandwonderwhatitisorhowitcanbenefityou.Cryptocurrenciesaredigitalorvirtual

currenciesdesignedtobesecure,decentralised,andprogrammable.Theydon'trelyona

centralauthorityorbankstomaintaintransactionsandgiveusersfull controlovertheir

money.Therearemanytypesofcryptocurrencies, andnotallofthemaresupportedby

everyone.Therefore,it'simportanttoknowthepopulartypesofcryptocurrenciesbefore

investinginthem.Tobeginwith,let'stakealookatthetypesofcryptocurrenciesandwhy

they'repopular.

Types of Cryptocurrency

Cryptocurrencyisadigitalcurrencythatusescryptographyandblockchaintechnologyto

facilitateandverifytransactionswithouttheneedforintermediariessuchasbanks.Let's

discussinbriefaboutthemostpopularkindsofcryptocurrency.

Bitcoin

Bitcoinisthefirstdecentraliseddigitalcurrencylaunchedin2009.Everytransactionmade

withBitcoinisrecordedonablockchain,whichisadigitalledgerthatisopenforanyoneto

view. Bitcoin  is open-source software, which means anyonecanexamine thecodeand

transactiondatatoensurethatit'sbeingusedfortherightpurposes.

Sinceitsinception,thepopularityofBitcoinhasgrownexponentially,anditisnowthemost

popularcryptocurrency.ThepopularityofBitcoinismainlybecauseit'seasytouse,fast,and

verysecure.

Ethereum

Ethereumisadecentralisedplatformthathelpsuserstocodeandrunapplications.Itwas

created  as  a  decentralised  virtual machine  that  facilitates  the  execution  of  any  code.



Ethereumisadecentralisedplatformthatrunssmartcontractsandhelpstocode,develop,

and  run  applications.  As  a  decentralised  platform,  Ethereum  is  censorship-resistant,

meaningthat  it can't becensoredor blockedbya particular  individual or authority.  Its

popularityhasincreasedsignificantlyinthepastfewyears,andit'snowthesecondmost

popularcryptocurrency.

Ripple

Rippleisanotherpopularcryptocurrencythatwaslaunchedin2012.It'saglobalpayment

systemthatallowsfastandsecuretransactionsbetweenbanks,financialinstitutions,and

customers.Rippleusesblockchaintechnologytoenablemoneytransfersbetweendifferent

countriesinseconds.ThetechnologybehindRippleishighlyscalable,meaningthatitcanbe

usedbymanypeoplesimultaneously.

NEO

NEOisadigitalcurrencythatwascreatedin2014tobeadecentralisedplatformfordigital

assets.It'salsoacryptocurrencythathasblockchaintechnology.It'seasytouseandhasa

widerangeoffunctionsthatallowuserstocreatedecentralisedapps.Neotracker,whichis

theNEOplatform,isadecentralisednetworkthatallowsuserstoexchangedigitalassets

andmanagefundsfordifferentprojects.

Conclusion

It  can  conclude  that  cryptocurrencies  are  a  new  type  of  digital  currency  that  uses

cryptographyforsecurityandverificationoftransactions.Therearemanyotherkindsof

cryptocurrencies,  but  the  above-mentioned  are  the  most  popular  ones.  Despite  the

popularityofthesetypesofcryptocurrencies,mostpeopledon'tknowaboutthem,soit's

importanttoknowthepopulartypesofcryptocurrenciesbeforeinvestinginthem.


